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ALAN H. MARTIN, Cal. Bar No. 132301

NORMA V. GARCIA, Cal. Bar No. 223512

MICHAEL A. WALLIN, Cal. Bar No. 240344 7006 DEC -7 PH 3 L5
SHEPPARD MULLIN RICHTER & HAMPTON LLP

650 Town Center Drive, 4th Floor
Costa Mesa, California 92626-1993
Telephone: 714-513-5100

Facsimile: 714-513-5130 Y e
amartin@sheppardmullin.com

Attorneys for THOMAS A. SEAMAN,
RECEIVER
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UNITED STATES DISTRICT COURT
CENTRAL DISTRICT OF CALIFORNIA, SOUTHERN DIVISION

SECURITIES AND EXCHANGE Case No. SACV06-172 AHS(ANX)
COMMISSION, _ . '
o Complaint Filed: February 16, 2006
Plaintift,
V. NOTICE OF FINAL REPORT
DETAILING THE RESULTS OF
LAMBERT VANDER TUIG (a/k/a/ THE PROPOSED SALE OF REAL
LAMBERT VANDER TAG a/k/a ESTATE IN CELINA, TEXAS
DEAN I. VANDER TAG), THE
CAROLINA DEVELOPMENT [Final Report Detailing The Results
COMPANY, INC. (a’k/a THE Of The Sale Of Real Estate In Celina,
CAROLINA COMPANY AT Texas Filed Concurrently Herewith]
PINEHURST, INC.), AND
JONATHAN CARMAN Hearm%
Date: December 18, 2006
Defendants. Time: 10:00 a.m.
Place: Courtroom 10A
411 W. Fourth Street
Santa Ana, California
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PLEASE TAKE NOTICE THAT on December 18, 2006 at 10:00 a.m.
in Courtroom 10A of the United States District Court for the Central District of
California, Southern Division, located at 411 West Fourth Street, Santa Ana,
California 92701 (the "Court"), the Final Report Detailing The Results Of The Sale
Of Real Estate In Celina, Texas (the "Final Report") will be heard seeking approval
to sell an approximately 768 acre tract of land known as "Celina Bridges" (the
"Property") to Blue Star Investments, Inc. ("Blue Star") for $25,570,000.

The Final Report has been filed pursuant to the Receiver's Motion For
Order Establishing Sales Procedures In Connection With Proposed Sale Of Real
Property Located In Celina, Texas And Setting Date To Confirm Sale (the "Celina
Sales Procedures Motion"). In this motion the Receiver sought Court approval to
sell the Property at a live auction to be held on November 29, 2006. The Celina
Sales Procedures Motion provided that the Property would not be sold at the live

auction for less than $30,000,000. The Court issued an order approving the Celina

Sales Procedures Motion on October 27, 2006.

The Receiver complied with the procedures set forth in the Celina Sales
Procedures Motion. However, none of the offers submitted by November 28 were
greater than $30,000,000. Therefore, the Receiver entered into negotiations with
Blue Star, the party that had offered to pay the highest price for the Property. After
negotiations were complete, the Receiver and Blue Star agreed to a purchase price
of $25,570,000. The Final Report details the results of the proposed sale and seeks
Court .approval to sell the Property to Blue Star for $25,570,000.

The Receiver is in the process of publishing notice of the sale in several
newspapers as required by the Court. In these notices, any party interested in
purchasing the Property for more than $25,570,000 is encouraged to contact the
Receiver and make an overbid. All overbids received, if any, will be brought to the
Court's attention by the Receiver by a supplemental report to be filed on

December 14, 2006. 1f no acceptable overbids are received, the Receiver will
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request that the Court proceed with approving the sale of the Property to Blue Star
for $25,570,000. Otherwise, the Receiver may seek approval of an overbid to be

detailed in the supplemental report.

A copy of the above-mentioned motion (which includes a copy of the
proposed Purchase and Sale Agreement with Blue Star) is available at

www.carolinareceivership.com. If you lack access to the internet, a copy of the

motion can also be obtained by written request to Sheppard, Mullin, Richter &
Hampton e, 650 Town Center Drive, Fourth Floor, Costa Mesa, California 92626-
1993, Attention: Michael A. Wallin.

Dated: December 7, 2006

SHEPPARD MULLIN RICHTER & HAMPTON LLP
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ALAN H. MARTIN
Attorneys for
THOMAS A. SEAMAN, RECEIVER
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PROOF OF SERVICE
Case No. SACV06-172 AHS(ANX)

I, the undersigned, declare that I am, and was at the time of service of
the papers herein referred to, employed in the County of Orange; over the age of
eighteen years and not a party to the within entitled action or proceeding. My
glzlziéqgs]s;%dress 1s 650 Town Center Drive, 4th Floor, Costa E/Iesa, California

On December 7, 2006, I served the following document described as:

NOTICE OF FINAL REPORT DETAILING THE RESULTS OF THE SALE
OF REAL ESTATE IN CELINA, TEXAS

on the interested party(ies) in this action by placing ¥l true copies/L] originals
thereof enclosed in sealed envelopes and/or packages addressed as follows:

See Attached Service List

BY MAIL: | am “readily familiar” with the firm’s practice of collection and
processing correspondence for mailing. Under that practice it would be
deposited with the U.S. postal service on that same day with postage thereon
fuﬁy prepaid at Costa Mesa, California in the ordinary course of business. |
am aware that on motion of the party served, service is presumed invalid if
postal cancellation date or postage meter date is more than one day after date
of deposit for mailing in affidavit.

[0  BY FACSIMILE: I served said document(s) to be transmitted by facsimile
pursuant to Rule 2008 of the California Rules of Court. The telephone
number of the sending facsimile machine was 714-513-5130. The name(s)
and facsimile machine telephone number(s) of the person(s) served are set
forth in the service list. The sending facsimile machine (or the machine used
to forward the facsimile) issued a transmission report confirming that the
transmission was complete and without error. Pursuant to Rule 2008(e), a
copy of that report is attached to this declaration.

[0 BY OVERNIGHT DELIVERY: Iserved such envelope or package to be
delivered on the same day to an authorized courier or driver authorized by the
overnight service carrier to receive documents, in an envelope or packagé
designated by the overnight service carrier.

FEDERAL: I declare that I am employed in the office of a member of the
bar of this Court at whose direction the service was made. 1 declare under
enalty of perjury under the laws of the United States of America that the
oregoing is true and correct.

Executed on December 7, 2006, at Costa Mesa, California.

L

/,///\ 7!’7/ :) 7 > /’7/,\2”;”1«"/3/%,

v
e 4 i

¢/ Margaret N. Manns
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SERVICE LIST

SACV06-00172 AHS (ANx)

Thomas M. Melton, Esq.

Karen L. Martinez, Esq.

Cheryl M. Mori, Esq.

Securities and Exchange Commission
15 West South Temple, Suite 1800
Salt Lake City, Utah 84101
Telephone: (801) 524-5796
Facsimile: (801)524-3558

Attorney for Plaintiff Securities and Exchange
Commission

Karen Matteson, Esq.

Securities and Exchange Commission
5670 Wilshire Boulevard, 11" Floor
-Los Angeles, California 90036-3648
Telephone: (323) 965-3840
Facsimile: (323) 965-3908

Attorney for Plaintiff Securities and Exchange
Commission

Matthew R. Rutherford, Esq.

Law Offices of Matthew R. Rutherford, APC
110 West C Street, Suite 2000

San Diego, California 92101

Telephone: (619) 525-1677

Facsimile: (619) 687-5257

Attorney for Defendant Jonathan Carman

Ira Lee Sorkin, Esq.

Daniel J. Horwitz, Esq.

Nicole Pappas Wrobleski, Esq.

Dickstein, Shapiro, Morin & Oshinsky LLP
1177 Avenue of the Americas

New York, New York 10036-2714
Telephone: (212) 835-1400

Facsimile: (212) 997-9880

Attorney for Defendant Lambert Vander Tuig

Steven M. Goldsobel, Esq.

1900 Avenue of Stars, Suite 1800
Los Angeles, California 90067
Telephone: (310) 552-4848
Facsimile: (310) 552-9291
steve@sgoldsobel.com

Attorney for Defendant Lambert Vander Tuig
(California Local Counsel)

James Bastian, Esq.

Marshack, Shulman, Hodges & Bastian
26632 Town Center Drive, Suite 300
Foothill Ranch, California 92610
Telephone: (949) 340-3400
Facsimile: (949) 340-3000

Attorneys for Certain Investors
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